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Frail Volumes impair short term story...

We reduce TP to Rs650 (previously Rs715) and maintain BUY rating for Steelcast Ltd. Target Price 650 KeyData
Reduction in TP is due to reduction in target multiple to 9x (previously 10x), primarily on the Bloomberg Code STLCS:IN
back of bleak volume outlook which dent the earnings estimates. 1QFY24 was an excellent cMP 535 Curr Shares 0/S (mn) 202
show on margins due to new solar power plant and other input cost benefits but a listless Diluted Shares O/s(mn) 2002
revenue performance. Due to the looming slowdown from end user industries, we have Upside 22% Mkt Cap (Rsbn/USDmn)  10.8/132.04
lowered our sales volume growth to -3%/ 14% for FY24/FY25E (previously 9%/15% growth). brice Performance (%) S2Wk H /L (Rs) 571/404.6
While short term prospects remain muted, we continue to stay positive on the long-term

1M 6M 1¥r 3\ Average Vol. 49010

diversification and growth thesis of Steelcast which is largely undervalued.

STLCS IN equity 11.5 3.1 13.6

®  Subdued demand results in meagre revenue growth: Steelcast reported revenue of
Rs1.19bn; +3.3% vyoy; -0.7% qoq in Q1FY24. Realizations grew 2.5% yoy at
Rs2,98,000/tonne due to improved pricing performance, coupled with a weak show on
volumes which largely remained flattish at ~4000 tonnes due to subdued demand from Shareholding pattern (%)
the end customers. Revenue from domestic operations witnessed a jump of 45% yoy

Nifty 0789 111
Source: Bloomberg, ACE Equity, MNCL Research

i X Jun-23 Mar-23 Dect-22 Sept-22
whereas exports declined 21% yoy. The management foresees dispatches to soften
. ) . Promoter 45.00 46.07 46.07 46.07
further due to slowdown in demand from the end user industry due to which next 2
quarters are expected to witness de-growth on sales volume. pils 0.06 00 00 00
. . . . . Flls 0.27 0.09 0.25 0.11
=  Impressive show on EBITDA margins: Steelcast reported all time high margins at 27%;
Others 54.67 53.84 53.68 53.82

+619bps yoy; +130bps qoq due to multiple factors including 1. savings in power cost due
to solar power plant, 2. reduction in input costs, 3. improved customer pricing, and 4.
improved operating margin efficiency. This resulted in an EBITDA of Rs323mn; +34% yoy; EBITDA margins % — at record high levels for the fourth
+4.3% qoq. Effectively, PAT stood at Rs203mn (+43% yoy; +3.7% qoq). In 2QFY24, we consecutive quarter.

expect margins to moderate due to pass on of RM cost benefit, partially offset by savings

Source: BSE

in the power cost on account of hybrid power plant which were absent in 1QFY24. 300 1 [0
=  Demand slowdown weakens earnings outlook; margin prospects robust: The margin %01 0
outlook remains robust due to 1. savings in power costs on account of solar and hybrid 200 2%
power plants, and 2. operating margin efficiency. The diversification prospects remain 15.0 4 [ 20
bright with supply to American railroad expected to ramp up from H2FY24, repeat orders [ 150
from the defence sector and entry into Ground engaging tools segment. However, 1007 - 100
management has signalled an imminent slowdown in demand from end user industries in 501 @ 5 © g 2 5 =) @l | so
both domestic and global markets due to which we have lowered our volume growth to - 0.0 - ‘ - ‘ - ‘ - ‘ - ‘ - ‘ - ‘ - 0
3%/14% in FY24/ FY25E (previously 9%/15% growth) leading to reduction in earnings. This Q2FY22 Q3FY22 Q4FY22 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24

EBITDA-Rsmn  e==fll=== margin-% (LHS)

impact is partially offset by increase in margins by 50bps/ 70bps in FY24/FY25E.We remain
positive on Steelcast’s longer-term prospects.

= Valuation and Risks: We value Steelcast at 9x (previously 10x) Jun’25E EV/EBITDA to Source: Company, MNCL Research

arrive at a TP of Rs650/sh (Rs715 previously). Reduction in TP is primarily due to Earnings Revision
downward revision in earnings and reduction in multiple due to looming slowdown in Particulars FY24E FY25E
demand. On CMP of Rs535, stock is trading at 7.6x 1-year forward EV/EBITDA. Key risks: (Rsmn) | New  Old Chg(%) | New  Old Chg(%)
Slowdown in end user industries, delay in cost savings from hybrid power plant. Sales 4455 4541 -10% | 4971 5,546 -10%
EBITDA 1,133 1,187 -5% 1,254 1,359 -8%
Y/E Mar — Rs mn 1QFY24 Q1FY23 YoY (%) Q4FY23 QoQ (%) PAT 689 696 -1% 796 829 -4%
Net sales 1’195 1,155 3.3% 1,203 -0.7% Source: MNCL Research Estimates
Raw materials total 347 364 -4.7% 299 16.1%
Employee costs 101 82 23.1% 99 2.1%
Other expenses 424 469 -9.6% 496 -14.5%
EBITDA 323 241 34.0% 310 4.3%
EBITDA margin 27.0 20.8 619 bps 25.7 130 bps
Depreciation 48 46 3.8% 44 10.0% Sahil Sanghvi
EBIT 275 195 41.2% 266 3.4% sahil.sanghvi@mnclgroup.com
Finance cost 2 7 -76.5% 4 -60.1% NISM: 201900004744
Other income 3 3 -5.1% 1 183.6%
PBT 276 190 45.1% 262 5.1% Smit Shah
Tax 73 48 51.4% 67 9.2% smit.shah@mnclgroup.com
Tax rate % 27% 25% 26% NISM- 202300068297
PAT 203 142 42.9% 195 3.7%
Source: Company, MNCL Research
Y/E Mar (Rsmn) Revenue YoY (%) EBITDA EBITDA (%) Adj PAT YoY (%) Adj EPS ROE (%) RoCE (%) P/E (x) EV/EBITDA (x)
FY21 1,575 -21.5 314 19.9 116 45.9 5.7 9.0 9.4 18.1 7.1
FY22 3,020 91.7 637 211 333 185.9 16.4 213 15.6 14.5 8.5
FY23 4,768 57.9 1,140 23.9 705 112.0 34.8 32.8 29.9 12.3 7.7
FY24E 4,455 -6.6 1,133 254 689 -2.3 34.0 255 24.7 15.7 9.0
FY25E 4,971 11.6 1,254 25.2 796 15.6 39.3 23.8 224 13.6 7.6
FY26E 5,835 17.4 1,488 255 977 22.7 48.3 23.7 22.2 11.1 6.2

Source: Company, MNCL Research Estimates
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Conference call Takeaways
Industry:

1. There are challenges in growth due to subdued demand from customers, geopolitical
uncertainties, inflation, and high interest rates across the exporting geographies.

Operations:

Sales volume in Q1FY24 ~4000 tonnes, expects volumes to soften in Q2FY24 and Q3FY24.
Supply to American railroad to commence in H2FY24.

Added 2 new customers belonging to the railways sector in 1QFY24.

Received formal approval for 5 track systems for combat vehicles, to be delivered by
Mar’24.

6. Currently in discussions with 2 global leaders in the ground engaging tool industry (i.e.

vk W

replacement market). Company to provide an update in the coming quarters.

7. Targets railroad and ground engaging tools to contribute ~10% and ~7% revenue share
resp. in the next 2.5 years.

8. Sustainable EBITDA margins in the range of 20-22% (without any cost savings impact).
Impact of cost savings to increase the margins upwards.

9. Management to take a call on modular expansion in H2FY24.

Cost Saving Projects:

10. Commissioned 5 MW Solar Power Plant for captive use effective from 30th March,2023.

11. The hybrid power plant was commissioned on 8th July, however due to State Government
regulatory issues, the savings have not yet started to flow. The company expects regulatory
issues to be resolved by Aug’23 and derive benefits retrospectively from 8t July.

12. Solar and hybrid power plants result in savings of YRs100mn annually.

Financials:

13. Debt repaid in 1QFY24 ~140mn, the company to pay off the remaining debt of ~100mn and
become debt free by 1st October 2023.

14. Capacity utilization in 1QFY24 was 52%. Target utilization: FY24 ~50%, FY25 ~60%, FY26
~75%.

15. WC days ~83 days, in line with 4QFY23.

16. Current order book Rs1.05bn as on 1st July 2023. Railways order book ~Rs20mn, expects
orders to increase from H2FY24.

17. Employee cost to be “Rs100mn qoq, the company has factored in the salary hikes effective
1st April 2023.

Steelcast Ltd. 2
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Valuation - Clarity on growth required for re-rating

We value Steelcast on 9x Jun’25 EV/EBITDA (previously 10x) to arrive at a TP of Rs650/sh and
maintain BUY rating. The de-rating materialized primarily on account of looming slowdown in
demand from end industries, result of which we expect volumes to grow at -3%/ 14% (vs. earlier
estimated to grow 9%/ 15%) during FY24/FY25E. Dent in volumes growth hampers the overall near
term earnings growth prospects. However, we believe that Steelcast has very healthy set of
financials and is consistently delivering robust margins which are expected to sustain above 20%.
The financial profile is only expected to improve from here with further diversification and
measures to improve growth and margins, thereby leaving large scope for upside. On CMP of Rs535,
stock is undervalued at 7.6x 1-year forward EV/EBITDA.

Exhibit 1: Valuation

Valuation - in Rs mn Jun’25E
EV/EBITDA Valuation
EBITDA 1,312
Attributed multiple - x 9
EV 11,811
Less: Net Debt -1,365
Equity Value 13,175
shares O/S -in mn 20
TP - Rs/sh 650
CMP 535
Upside 22%
Source: Company, MNCL Research estimates
Exhibit 2: 1-year forward EV/EBITDA chart Exhibit 3: 1-year forward P/E chart
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Quarterly Financials
Exhibit 4: Quarterly Financials
Y/E March (Rs mn) Q2FY22 Q3FY22 Q4FY22 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24
Net sales 774 790 930 1156 1212 1197 1203 1195
Cost of Raw materials consumed 257 272 268 285 296 339 294 280
Changes in Inventories of Finished goods, wip -89 -116 -27 79 53 -19 5 66
Total materials consumed 167 156 242 364 349 320 299 347
Staff cost 68 76 76 82 95 94 99 101
Other expenses 359 391 437 469 484 476 496 424
EBITDA 179 167 176 241 283 307 310 323
Depreciation 47 44 43 46 47 44 44 48
EBIT 132 122 133 195 236 262 266 275
Interest 2 8 4 7 7 5 4
Other Income 1 1 1 3 6 1 1
Exceptional items 0 0 0 0 0 0 0
Profit Before Tax 131 115 130 190 236 258 262 276
Tax 33 29 34 48 60 65 67 73
Profit After Tax 98 86 97 142 176 193 195 203
Growth (yoy - %)
Revenue 122% 81% 68% 120% 57% 52% 29% 3%
EBITDA 142% 79% 59% 108% 58% 84% 76% 34%
PAT 177% 125% 117% 166% 79% 125% 102% 43%
Margin (%)
EBITDA 232% 21.1% 18.9% 20.8% 23.4% 256% 25.7% 27.0%
EBIT 17.1% 15.5% 143% 16.8% 19.5% 21.9% 22.1% 23.0%
PAT 12.7% 10.8% 104% 123% 145% 16.1% 16.2% 17.0%

Source: Company, MNCL Research

Exhibit 5: Key Assumption

FY17 FY18 FY19 FY20 Fy21 FY22 FY23  FY24E  FY25E  FY26E
Revenue (Rs mn) 1338 2297 3138 1975 1572 2967 4644 4330 4846 5710
Sales Volumes (tonnes) 6,217 12,684 13,219 8,613 7,155 12,027 15,740 15,288 17,460 20,370
Realisations (Rs/t) 2,15,164 1,81,068 2,37,380 2,29,277 2,19,668 2,46,678 2,95,022 2,83,221 2,77,557 2,80,332

Source: Company, MNCL Research
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Exhibit 6: Income Statement
Y/E March (Rs mn) FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24E FY25E FY26E
Revenues 1342 2312 3179 2006 1575 3020 4768 4455 4971 5835
Materials cost 202 423 880 467 340 680 1332 1212 1342 1564
% of revenues 15 18 28 23 22 23 28 27 27 27
Employee cost 153 201 258 228 199 284 370 426 490 563
% of revenues 11 9 8 11 13 9 8 10 10 10
Others 736 1253 1450 935 723 1420 1926 1685 1886 2220
% of revenues 55 54 46 47 46 47 40 38 38 38
EBITDA 252 435 592 376 314 637 1140 1133 1254 1488
EBITDA margin (%) 18.8 18.8 18.6 18.8 19.9 21.1 23.9 25.4 25.2 25.5
Depreciation & Amortization 121 148 157 160 138 177 181 231 241 250
EBIT 131 287 435 216 176 460 958 901 1013 1238
Interest expenses 102 115 99 50 38 16 24 0 0 0
Other income 4 17 14 5 15 3 11 30 64 83
Exceptional items 9 0 0 0 0 0 0 0 0 0
PBT 42 190 351 170 153 447 945 931 1076 1321
Taxes 12 -19 101 91 36 115 240 242 280 343
Effective tax rate (%) 29 -10 29 53 24 26 25 26 26 26
Reported PAT 30 209 250 80 116 333 705 689 796 977
Adjusted PAT 21 209 250 80 116 333 705 689 796 977
Exhibit 7: Key Ratios
Y/E March FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24E FY25E FY26E
Growth Ratio (%)
Revenue -2.0 72.2 37.5 -36.9 -21.5 91.7 57.9 -6.6 11.6 17.4
EBITDA -3.8 72.7 35.9 -36.4 -16.6 102.9 78.9 -0.6 10.7 18.7
Adjusted PAT 1465.2 902.6 19.7 -68.1 45.9 185.9 112.0 -2.3 15.6 22.7
Margin Ratios (%)
Gross 84.9 81.7 72.3 76.7 78.4 77.5 72.1 72.8 73.0 73.2
EBITDA 18.8 18.8 18.6 18.8 19.9 21.1 23.9 25.4 25.2 25.5
Adjusted PAT 1.5 9.0 7.9 4.0 7.4 11.0 14.8 15.5 16.0 16.7
Return Ratios (%)
ROE 2.8 22.3 21.7 6.8 9.0 21.3 32.8 25.5 23.8 23.7
ROCE (post-tax) 6.2 17.7 18.6 6.8 9.4 15.6 29.9 24.7 22.4 22.2
ROIC 6.3 17.9 19.3 6.9 9.5 15.7 30.4 30.8 35.4 36.3
Turnover Ratios (days)
Gross block turnover ratio (x) 1.0 1.5 2.1 1.3 1.0 1.6 2.1 1.8 2.0 2.2
Debtors 94 83 65 52 119 91 59 60 60 60
Inventory 447 349 99 180 276 330 139 140 140 140
Creditors 260 256 67 82 151 192 113 120 120 120
Cash conversion cycle 281 176 97 150 244 230 86 80 80 80
Solvency Ratio (x)
Net Debt-equity 1.0 0.9 0.4 0.2 0.1 0.4 0.1 -0.2 -0.4 -0.4
Interest coverage ratio 1.3 2.5 4.4 4.3 4.6 29.5 39.7 NM NM NM
Net Debt/EBITDA 2.9 1.9 0.8 0.7 0.4 1.0 0.1 -0.5 -1.0 -1.1
Current Ratio 0.9 1.0 1.4 1.5 1.9 1.3 1.8 3.3 4.4 4.9
Per share Ratios (Rs)
Adjusted EPS 1.0 10.3 12.3 3.9 5.7 16.4 34.8 34.0 39.3 48.3
BVPS 36.6 46.1 56.8 58.2 63.6 77.3 106.3 133.6 165.0 203.7
CEPS 7.4 17.6 20.1 11.9 12.6 25.2 43.8 45.5 51.2 60.7
DPS 0.6 1.4 2.0 0.6 1.4 3.2 9.9 6.8 7.9 9.7
Dividend payout % 41 13 16 15 23 19 28 20 20 20
Valuation (x)*
P/E (adjusted) 67.8 13.5 13.6 32.1 18.1 14.5 12.3 15.7 13.6 11.1
P/BV 1.9 3.0 2.9 2.2 1.6 3.1 4.0 4.0 3.2 2.6
EV/EBITDA 8.5 8.4 6.5 7.6 7.1 8.5 7.7 9.0 7.6 6.2
Dividend yield % 0.9% 1.0% 1.2% 0.5% 1.3% 1.3% 2.3% 1.3% 1.5% 1.8%

Source: Company, MNCL Research estimates
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Exhibit 8: Balance Sheet
Y/E March (Rs mn) FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24E FY25E FY26E
Equity Share Capital 101 101 101 101 101 101 101 101 101 101
Share warrants 0 0 0 0 0 0 0 0 0 0
Reserves & surplus 639 832 1048 1078 1187 1464 2051 2602 3239 4021
Shareholders' fund 740 933 1150 1179 1288 1566 2152 2703 3340 4122
Total Debt (incl. pref shares if it’s there) 748 845 521 297 138 628 236 0 0 0
Def tax liab. (net) 75 18 42 102 84 67 69 69 69 69
Total Liabilities 1563 1797 1713 1578 1510 2261 2458 2773 3410 4191
Gross Block 1373 1496 1491 1543 1594 1853 2315 2435 2535 2635
Less: Acc. Depreciation 121 266 322 476 612 759 897 1128 1369 1619
Net Block 1253 1230 1169 1068 982 1094 1419 1307 1167 1016
Capital WIP 5 23 4 0 8 50 1 1 1 401
Intangible assets 0 0 0 0 0 0 102 102 102 102
Net Fixed Assets 1258 1252 1172 1068 991 1143 1522 1410 1270 1519
Investments 1 1 1 1 1 1 96 96 96 96
Inventories 247 404 240 230 256 616 509 465 515 600
Sundry debtors 345 528 566 283 514 752 775 732 817 959
Cash & Bank balance 18 15 64 17 15 21 35 534 1220 1598
Loans & Advances 211 186 135 345 127 212 20 20 20 20
Other assets 24 50 a4 29 20 15 94 94 94 94
Total Current Asset 847 1184 1050 905 932 1617 1528 1941 2762 3367
Trade payables 144 297 162 104 140 357 411 398 441 514
Other current Liab. 374 311 331 270 250 119 157 157 157 157
Provisions 24 31 16 20 23 24 24 24 24 24
Net Current Assets 305 544 540 510 519 1117 936 1362 2140 2672
Total Assets 1563 1797 1713 1578 1510 2261 2458 2773 3410 4191
Exhibit 9: Cash Flow
Y/E March (Rs mn) FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24E FY25E FY26E
Operating profit bef working capital changes 242 411 578 374 318 634 1140 1133 1254 1488
Net changes working capital -39 -265 71 67 9 -506 174 74 -92 -154
Direct taxes -8 -15 -108 -97 -35 -130 -237 -242 -280 -343
Cash flow from operations 195 132 541 344 293 -1 1077 964 882 991
Net Capex -35 -141 -74 -61 -41 -328 -450 -120 -100 -500
Others 2 12 6 3 6 1 -92 30 64 83
Cash flow from investments -34 -129 -69 -58 -35 -327 -542 -91 -37 -418
Proceeds/ (repayment) of borrowings -68 -115 136 -151 -92 -181 -392 -236 0 0
Interest paid -91 -87 -85 -46 -34 -14 -23 0 0 0
Dividends Paid 0 -12 -27 -40 -12 -55 -118 -138 -159 -195
Others 0 -2 -6 -8 0 0 0 0 0 0
Cash flow from financing -159 -216 18 -246 -138 -250 -533 -374 -159 -195
Net change in cash 2 -214 490 40 120 -577 1 500 686 378

Source: MNCL Research Estimates
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Disclaimer: Monarch Networth Capital Limited ("""MNC'L or "Research Entity") is regulated by the Securities and Exchange Board
of India ("SEBI") and is licensed to carry on the business of broking, depository services and related activities. The business of
MNCL and its associates are organized around broad business activities relating to broking, Commodities, Merchant Banking,
AIF, and distribution of mutual funds and insurance products through its group companies. There were no instances of non-
compliance by MNCL on any matter related to the capital markets, resulting in significant and material disciplinary action during
the last three years. This research report has been prepared and distributed MNCL in the capacity of a Research Analyst as per
Regulation 22(1) of SEBI (Research Analysts) Regulations 2014 having SEBI Registration No. INHO00000644.

Broking services offered by Monarch Networth Capital Limited under SEBI Registration No.: INZ000008037 (Member of NSE, BSE,
MCX and NCDEX). MNCL CIN: L65920GJ1993PLC120014. Research services offered by MNCL under SEBI Registration No. INH
000000644. Depository participant with SEBI registration no: IN-DP-278-2016 and NSDL DP id no IN303052 and Depository
participant and CDS: DP ID 1 12035000.The Investor grievance resolution team: 022-30641600 and Toll Free No. 1800 22 0223.;
Email ID: grievances@mnclgroup.com Name of the Compliance Officer for Trading & DP Mr,Nikhi Parikh Email IDs:
compliance@mnclgroup.com,

This report does not constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official
confirmation of any transaction. The information contained herein is from publicly available data or other sources believed to be
reliable. This report is provided for assistance only and is not intended to be and must not alone be taken as the basis for an
investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this report should
make such investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of
companies referred to in this document (including the merits and risks involved), and should consult his own advisors to
determine the merits and risks of such investment. The investment discussed or views expressed may not be suitable for all
investors.

This information is strictly confidential and is being furnished to you solely for your information. This information should not be
reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or
in part, for any purpose. This report is not directed or intended for distribution to, or use by, any peers on or entity who is a
citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication,
availability or use would be contrary to law, regulation or which would subject MNCL and associates / group companies to any
registration or licensing requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be
restricted by law, and persons in whose possession this report comes, should observe, any such restrictions. The information
given in this report is as of the date of this report and there can be no assurance that future results or events will be consistent
with this information. This information is subject to change without any prior notice. MNCL reserves the right to make
modifications and alterations to this statement as may be required from time to time. MNCL or any of its associates / group
companies shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in
the information contained in this report. MNCL is committed to providing independent and transparent recommendation to its
clients. Neither MNCL nor any of its associates, group companies, directors, employees, agents or representatives shall be liable
for any damages whether direct, indirect, special or consequential including loss of revenue or lost profits that may arise from or
in connection with the use of the information. Our proprietary trading and investment businesses may make investment
decisions that are inconsistent with the recommendations expressed herein. Past performance is not necessarily a guide to
future performance. The disclosures of interest statements incorporated in this report are provided solely to enhance the
transparency and should not be treated as endorsement of the views expressed in the report. The information provided in these
reports remains, unless otherwise stated, the copyright of MNCL. All layout, design, original artwork, concepts and other
Intellectual Properties, remains the property and copyright of MNCL and may not be used in any form or for any purpose
whatsoever by any party without the express written permission of the copyright holders.

Research data and reports published/ emailed/ text messaged via Short Messaging Services, Online Messengers, WhatsApp
etc./transmitted through mobile application/s, including but not limited to FLIP™, Video Widget, telephony networks, print or
electronic media and or those made available/uploaded on social networking sites (e.g. Facebook, Twitter, LinkedIn etc.) by
MNCL or those recommendation or offers or opinions concerning securities or public offer which are expressed as and during
the course of “Public Appearance” are for informational purposes only. The reports are provided for assistance and are not
intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use
made of this information. Though disseminated to clients simultaneously, not all clients may receive the reports at the same
time. MNCL will not treat recipients as clients by virtue of their receiving this report.

The reports are not for public distribution. Reproduction or dissemination, directly or indirectly, of research data and reports of
MNCL in any form is prohibited except with the written permission of MNCL. Persons into whose possession the reports may
come are required to observe these restrictions.

MNCL shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason
including network (Internet) reasons or snags in the system, breakdown of the system or any other equipment, server
breakdown, maintenance shutdown, breakdown of communication services or inability of the MNCL to present the data. In no
event shall MNCL be liable for any damages, including without limitation direct or indirect, special, incidental, or consequential
damages, losses or expenses arising in connection with the data presented by the MNCL through this report. We offer our
research services to clients as well as our prospects. Though this report is disseminated to all the customers s simultaneously,
not all customers may receive this report at the same time. We will not treat recipients as customers by virtue of their receiving
this report.

MNCL and its associates group companies , officer, directors, and employees, research analyst (including relatives ) may: (a) from
time to time, have long or short positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be
engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker
in the financial instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such
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company(ies) or have other potential/material conflict of interest with respect to any recommendation and related information
and opinions at the time of publication of research report or at the time of public appearance. MNCL may have proprietary
long/short position in the above mentioned scrip(s) and therefore should be considered as interested. The views provided herein
are general in nature and do not consider risk appetite or investment objective of any particular investor; readers are requested
to take independent professional advice before investing. This should not be construed as invitation or solicitation to do
business with MNCL.

The recommendations in the reports are based on 12-month horizon, unless otherwise specified. The investment ratings are on
absolute positive/negative return basis. It is possible that due to volatile price fluctuation in the near to medium term, there
could be a temporary mismatch to rating. For reasons of valuations/return/lack of clarity/event we may revisit rating at
appropriate time. The stocks always carry the risk of being upgraded to buy or downgraded to a hold, reduce or sell. The
opinions expressed in the reports are subject to change but we have no obligation to tell our clients when our opinions or
recommendations change. The reports are non-inclusive and do not consider all the information that the recipients may
consider material to investments. The reports are issued by MNCL without any liability/undertaking/commitment on the part of
itself or any of its entities.

Recipients of the research reports should assume that entities of MNCL may receive commission, brokerage, fees or other
compensation from the company or companies that are the subject of the reports. We and our affiliates, officers, directors, and
employees, including persons involved in the preparation or issuance of reports/data/material, may, from time to time have
'long' or 'short’ positions in, act as principal in, and buy or sell the securities thereof of companies mentioned therein or be
engaged in any other transaction involving such securities and earn brokerage or other compensation or act as market maker in
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